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Answer all the questions in the spaces provided.

1.	 Local councils are under pressure to reduce expenditure on public and merit goods. One way 
in which they are doing this is by turning off some street lights. Street lighting is an example of 
a public good.

	 (a)	 Give two examples of merit goods.	 [2]

	

	

	 (b)	 Explain why street lighting is a public good.	 [4]
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